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Abstract

This research examines the relation between level of financial distress and accruals-based
earnings management. All firms in the sample are listed company in the Stock Exchange of Thailand
(SET) over the period 2011-2015. The level of financial distress is measured by Altman’s EM - Score
Model (Altman, Hartzell, & Peck, 1995) and accruals-based earnings management is measured
by Kothari’'s Performance-Matching Model (Kothari, Leone, & Wasley, 2005). The research found
that level of financial distress is significantly negative with accruals-based earnings management.
Distressed firms have lower accruals-based earnings management than non-distressed firms that
are grey zone firms and healthy firms. Non-distressed firms engage in earnings management to
avoid being classified as distressed firm or for management’s interest. The value gained from
the research is to remind investors and users of financial statements of the financial report’s
reliability. They should be careful when making decisions and be aware of the possibility that
healthy companies might be engaging in earnings management and show no signs of financial
distress. The relevant regulators should consider and establish laws and regulations to ensure

the accuracy and reliability of financial information reported by the companies.
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mu’“sa‘iﬂﬂ%\aﬁﬁi’mqmzmmﬁaﬁnm5\1mmﬁuﬁuﬁs:wdwazé‘mmwm‘%ﬂmm\amslﬁu (Level
of financial distress) Wazn1IANWFNA1lS (Earnings management) povusEnfiaansifouly
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Hartzell, waz Peck (1995) Tumsinseduanuiasuantensisu wazld Performance-Matching Model
289 Kothari, Leone, uaz Wasley (2005) Tunsdnaumemsavdemuuniialdlunsmunnsssu
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UnuI

ynwansailusfin nadinssnazaeaesusnenalug 15y Enron Global Crossing ua
WorldCom I##lsiiuinussmiifdesdesduazmeiuwniinfiesifmdasiunmsanuseilsvionadn
WeUnTaanmizanaieseamensSugasianms msdnslusfn @EHuhemuedsamemaduiud
ANNENTUSTUMIANuse [589Rans W vuddepes Rosner (2003) fiwu Aamaianazaetiuay
fusegelalumahlinadseneumsgaiiuanuifiusielutineufiazduazany e ilivsngdyanu
gavnmzanuessamemsSududyananfouawth sgelsinma Aemezesanudnwusszwig
mamnusasilsiuamaeuamemauiuselisaeutn evnmnenddesainnzemaieiun
MIMSFUBAEMSAN LAY [SRANNANATLS TuaY 11U v1uIT8209 Demirkan WAz Platt (2009) 53nE9
UILYDY Ghazali, Shafie, a2 Sanusi (2015) T‘wzlmzﬁmu’“ﬁﬂm\‘nmzmmwawmuLﬂ%‘ﬂmm\imsﬁu
wazmsanuwssi [sRanudaiusiduuan wu v1uidevey DeAngelo, DeAngelo, Lay Skinner (1994)
LA VDNAATY NIBNNTUA (2554)

oty nsdnunluadeilfeefusuliiiufeansuzasvamnuduiuissnitanuiaiuams
mM3du wazmsanussilsluunaestsznalng weieziduyszlosdrainasmuuazdldneanu
nmsiduzesinelumsinsanfeanmiidefouazinanaszinsyislumsldnoaumssuiiafams
faenuzmensSuiiguidseazyhmsanusshls

InqUsTaIA

1. WafnEANNENRTUS I AMNLASEANIINMIISY (Financial distress) WaZMIANLLGNY
s (Earnings management) 3avu3Enlunaavannsndunstsemalng sewined w.e. 2554-2558

2. BANMNTIANNANNUS T INNTEALANMNLASEANINTLSY (Level of financial distress)
WAzMIANUAYMLS (Earings management) 2avu3snlunaiavannswdusdsemalnasesnined w.ea.
2554-2558

NUMIUITIUNITNLALN BN NLABITDY
1. ANNLATEANINNSIEU (Financial distress)

fn anngiitamItszafuanugnsnnuazliaansofiRnanseyniuld mnueien
mensduiionailugnsduazarszesians Tusfedeldinmsfnsiiefiezarouuudiasslums
wennsailamalunisdnazaty (Bankruptcy Prediction Model) wialdifundavialumsiiiouselss
nasuuazlimsnumstuiinanussiase vlumsdadulainndeiu viuddvaulngiidesnsia
gamwnnsduzesianmsieiniduuuhassnawensallomalunssnazais u viwideses Rosner
(2003) Demirkan wag Platt (2009) way Ghazali wasAle (2015) Husu Tapuuusiassiivsnsas
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fuaaavavlszmalnouaziduifenluweuifeetondvsne @Waziady vl wazauinn
WRUAND, 2552) A EM-Score Model #89 Altman, Hartzell, uaz Peck (1995) iWmNIusmiu
Uszmalulassgiadlalvd (Emerging Market Model %30 EM) Sullanms avil

Z= 6.56X1+3.26X2+6.72X3+1 05X,

X : danautunursuisugnidafuningsin (Net working capital / Total assets)

X danduilsazansaduningsin (Retained earnings / Total assets)

X sansuiilsneunsnifouazmdefunsngson (Earnings before interest and taxes/
Total assets)

X danduyammndydvesdiusesyieviudsyarnutndeeswildu (Book value of

equity / Book value of liabilities)

UBNAINL ﬁqﬁmu%’ﬂﬁﬁnmiwmnsaﬁama‘lumiﬁuazzmamﬂizqnﬁlﬂaﬁnmL?imﬁu
mavamsilsluisviiduazans 15 vuiduwes Rosner (2003) fidnuuisnluanigowimaniu
293 138m Tesutodurssnunfisnunu 242 138 wazusEniidnaneduazaiesiuau 51 USEM uay
wuh viEnfwnltinfiasymaanudsi lsisUnasnzanuaieamemsidu vhlrssniiduasane
m\m’%ﬁvﬂﬂLﬂﬂﬂswngﬁmcyﬁmmmLﬂ’%ﬂmmqmsﬁuﬁ%ﬁﬂﬂg’msﬁuazmﬂﬁu 7 WnaY

2. NIIANUANANLS (Earning management)

maanusivinls fe mafiguimsldgasdfialumsanuuaznenssi ¢ nensduiie
Usuiasunansnenunmatu nigiisuldadudoiiaanudilaiafimiudssininmlums

K4
o

siiueupasians Wishinssnusenazesdyanidusgiumanesuiiaanieiyd

2

¥

Hudmadumnlilnfissvhnsanussilaendnifssannzanuaioanenadu eean

mmLﬂ‘%ﬂmmqmiLﬁumw‘iﬂﬁﬁamﬂaimmsnﬂﬁﬂ’ﬁmumsz@ﬂﬂ’uﬁuLﬁmﬁu[ﬁ WU gULAY
lutiavSegnunuil wazvhliinawunaanudeiuluians (Lierty & Zimmerman, 1986)

mafneluafinlfihunAssesnemsasdesnlddusdiagensanuasils Tag Kothari,
Leone, Wwaz Wasley (2005) [fWmunuunsnasy Performance-Matching filsiniunuiladpsiu
Uszansnmlumssifivou Tesadnnuansuunuzeeduninddhluluanmsannes weanlans
audaiusiibifuidadussniemonmsesdemanddonamssidue Seuoudhassilldgniily
fededmsumsiamsanusei(stuenddelusanbusnuiuuin 1wy Demirkan was Platt (2009)
fidnuiAsfudninasesannzmensSuresiansaemslsnensasdslugasiilasesiuims
Tugsfegeamnssnzevanizowdni Tuzael 2001-2003 wud ussnsvdyauivemnuasuany
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Mty azfiunlifufiazifsdasiunmsianmsnomsasie evanndosmsiazunlauazlidoems
gnindufansfiwdnanmzanaieisamemsiSu Sedwnnuszaanudsalunsanussils U3
fioagninfunssniifiguanmniemsiuia shliendds wod anseiuamemsiSulazmInnuss
mlsfanuduiusiiuay uay Ghazali wazAme (2015) MANsdRNENRLSIEINNgANTINNT
plonaevuims nalnmInsiaasy wazanuAIEanIINI8y demasanussils Tuussm
faamzidoulunaavannindssmanady wuh guinstunlifiazanussihisfienalsslon
susideuisniinamsmifiunuia Tusuziguimsiunliezanussilsiosasilossnndyiu
§AMZANNIATEANINNTLEY

PNMInaNFeudfefidnsnfeanudnuiaesanuaisanIenMsulaznsanuaeiils
196U ATWLT AMTANNATEATIIINTSULRzMIRn e IsEanudusfuay Tuznusivnuddelu
Uszmalng w1 aMzaNnuAIsamIMIERLazMInn st lsEaNuduTus Huuan Wy viuiteans
Ae Wiwanifudt (2554) fiwudn vsEmidenuesuamemstuesiiunliiguimsasyhnsanuss
mlsnnniussniifsousmenisdund seify TuenAdeduiednumefisiudumuduiuiaes
AuLATEAMIMIiULaEMInnuavilsun s lusemalne Sahlgaunigilumside deil

H1 : anaassanemslufienaduiusiunmsanusilssunensasdemeldnasita
Pa9§UIMs e Busufisanuduiuiszrineanuiaisamemsiiuiumsnnudsils
Hunemsasdemeldnasidesssguimslungaativitldlunisfnm

H2 : szupDINIZANNLAS AN IMIRURANNERTUS i Bvauiumaanueeils Wiusens
avivmeldasifianasiuims dwvnnfamsiiuunliuiazrhnsanuseilsiieUniia
uazmdnidsemsgndnifuiamsifdnnzanuieioamemsidu dedu §3duTeenaiiams
fifszduanatadsamemsidusglussiviitnannudoaquiadoazinmsanusierii lsr
emsavinemeldnasifiaseviudmsinnniiamsiigniainianaiedsanenisidu
aglusziuge

o

ABALUNIIY

dayamemsduneiivasuisniiasmzideulunaandnninguveuszmalng 4298 w.a. 2554-
2558 9N Tpya SETSMART wazgiufaya EIKON fedayadedu 724 u3im 3,620 dathe Tns
fAduvhmsiadeyanguaasmnssumaiiu esnnlasvasomensiiuzasismsmaniunnsean
gAEvNTINTAIY Snu 123 138 615 Methe uaziamsiidineenagniinosuuazatszwinems

U

UWAINIT 1IN 40 UFEN 200 frpe Foidufamsfidszavilymenuieianensdusgua 5

B =Dle o

a

fufamanfidayalinsudin wazfiamsivsznaulufmedayaifidgeiomiiuly s1uau 52 usEn
260 ot ieliiuideasetiuansivAadssongduimegnlunaavanninduaszmalnaagne
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wnzay Midenuddeiduiumegeaariefldlumsfnmiedu 509 USEN uuieRy 2,490
ADENN

TummaasuaNsRgIu ;ﬁﬁmﬂﬁmﬁmezﬁv’ﬁ\mmaﬂwn (Multiple Regression Analysis)
laeidanld EM-Score Model #89 Altman uwazame (1995) fiWannduswiulszmaluiasugia

dalv (Emerging Market Model 38 EM) fiwsnzaniudsemalng lunsinsssiuanuiadoams
M3 (Uszasg Ammmad wazain weeing, 2552) lasfiudvszduanuedaanenmadudu dell

1. Distressed zone sy AANATaANIIMINY Hanudulyldgenniissduazay
2. Grey zone MBI ANNLATEANIINITUARNIATD anvazaNazaensalNfld
3. Safe zone Nwilv HgamuwnmaSund danuduldiddesnniiazanazany

uaclfuuudnanezay Kothari wazamy (2005) lumsmuinsenmsnsdsmuuniieldlu
mafmwusziumMIanussmlsnnnemaasdmeldnasiiiszeiuims N n“;lul,muﬁﬂamﬁgnslﬁ LAy
FrefivluanAdelunmsfnefieadumsanussilsanagnedoiiios 1wy Ghazali uazAne (2015) way
Demirkan W&z Platt (2009) tfugiu

nMIFnEnAnLRsWITEiiAETes wud ffldedu 4 fenafwadensnnusteriilsanu
Mumansdmeldnasiisnesiuimuazauiaieamansiuzesianis Lﬁamuauwanszwumao
thipduiionadnasasmudsiiaulalunside §idufeimusmudsmuauiu Tdud 1. Tadvaunnves
a3 (Size) sudevnAdeluadin wod mneesiamaiuienuduiussemafisduzesmnemams
5’1ﬂﬂﬂiﬂxﬁﬁ’]\‘m’mqaﬂﬁﬁwa\‘lQ’U%‘Vi’li (Becker, Defond, Jiambalvo, & Subramanyam, 1998; Ghazali
et al., 2015) 2. faduanuasnsalunmsinmls (Profitability) :nmsAnsnluadn wudl sawanauwnu
sofunswdTin wis ROA fanwdniusotnelnddatuanusansalunsviimls Snvemsiiianis
1l ROA figepraazifiunseaslaliiuimsnnuseri lsuazuaaslifuiiansienuaansalumsimls
TuswnAm (Demirkan & Platt, 2009) v114398289 Dechow, Sloan, Wa% Sweeney (1995) wui1 ROA
fnziouldifuisanuaansalunmsuimsunsudaesiams azfinadanomsasiviigeivdng
Nnpasiifaneviuims uaz 3. fiudnaumsnoni (Leverage) fie Debt ratio (D/A) §1989anv 133
289 nosan ANdumlnds wazmnod falSousm (2551) uas Ghazali wasAne (2015) wud dnsiu
msn’awﬁmaqﬁamiﬁmm&’Nﬁuﬁ'ﬁ’umsLﬁuﬁumawmmﬂﬂmiiﬁamimﬁ’mmu@aﬂﬁﬁwmrﬁu’%vm
nndayadnedu vdduesiaumsildlummeasuaunigiu doil

aumafllEnagoy Hi: DACC, = a + o (FIN_DISTRESS) +  (SIZE) + o (PROFIT) +
LEV [3 ru
aumafildmasay H2: DACCH = a + @ (DUM_GREY) + a (DUM_DISTRESS) +
0, (SIZE) + o, (PROFIT) +  (LEV) +f +u,
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DACC . umMIasANiAunIng (Discretionary accruals)

FIN_DISTRESS : AZLUUANNLATEANINNTINY (EM-Score)

DUM_GREY . fidudu 1 @eifufansiieglu Grey zone mngndmag Zone Buaziidmingu 0

DUM_DISTRESS : fanflu 1 iflaifufisnsiietflu Distressed zone ynngninat] Zone Buazdien
Wiy 0

SIZE . 2UNAYDIAINT (log TIUALTDITUIARUNINETINIAY)

PROFIT : anwEsnsnlumsihmlsvesianis (ROA)

LEV . manewiiyeeiams (Debt ratio)

it : U5 i Tew i = 1, 2, .. 500 Tuudasiii t

Tumameseuansigud 1 szfummessumanuduiusssrirnueisamemsSuiy
naanusvi lssumenisasiemeldnaeiiaseduims lusasiisumsi (2) eldmaseuannign
#i 2 TagszynmznemsSusesismssanydiu 3 ngumauuLTIaey EM-Score 289 Altman UazAnL
(1995) hilanwsniusiunsanusvilsnumensasdmeldnasiidavesduimastnels

WaN15398

1. foyasdiBewssaunzaanguiatildlunising
1.1 IMNULATFRTIUDINGNAIDE N ULNAMNINUTITEAUANNLATIANINNTIEUN EM-

Score Model

AT 1 NUIUULALTRTIUTDINGNFIIDE W ULIAININUTTLAUANLATEANINNTIEY

Year Safe zone % Grey zone % Distressed zone % Total
2554 310 62.25% 102 20.48% 86 17.27% 498
2555 311 62.45% 105 21.08% 82 16.47% 498
2556 306 61.45% 101 20.28% 91 18.27% 498
2557 306 61.45% 94 18.88% 98 19.68% 498
2558 291 58.43% 101 20.28% 106 21.29% 498
Total 1,524 61.20% 503 20.20% 463 18.60% | 2,490

TNty waaslidiuismsutangadstneaniiiu 3 ngn laeldinusissiuanuiaian
n9mM3uiliann EM-Score Model Tdiun nguiifiswusnniign Ao Safe zone ngwdifigunmme

M3¥uiif fif EM-Score pandt 1.1 Anldu 61.20% 209nandine 1y 898931 @D Nax Grey zone
ngnfiianeIuamInsiunguaie onvazdnaza1evdalifild fF1 EM-Score agjszwing 1.1-2.6
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WU 20.20% PBINFUMBEY uaznguifidnnulpefign Ao ngu Distressed zone %in Ngunil

= a A & v =] v a ' ' °
nzanue3sanmady fansdullldgenniiazduazate fd1 EM-Score aginnnd 2.6 S
18.60% YDNNFHAIDENY

1.2 mawSeuipuideaifzesnemsasdneldnasiiazeiuimsssninusassziy
ANNLAREANINNTNUIIN EM-Score 189ngNeIBL1g

a9 97 2 mawSeuifisuideadfssninemaasdmelinaeiiiazesiuimstussiuamuiadsamemaiiu

DACC/ TAM_1
Safe zone Grey zone Distressed zone
Mean 0.1140 0.1004 0.0977
Minimum 0.0001 0.0001 0.0006
Maximum 5.3344 1.0246 1.6016
Standard deviation 0.1964 0.1189 0.1223

nnmssuaasliiiui nauflagluses Safe zone siufiniadssesnemsavésmeldnaeiia
gaviuimnsanniign savan Ao nguiiagluszi Grey zone uawsz#iu Distressed zone AAEEL
nndeyadeadnsndu 4 du Fliiui ngu Safe zone Tufitasvassziunumsasdemeldnaeiia
gavfudmsasudtonienindn 2 nguiimde TasdleihusaznguanuSsufisuiudy ttest azld
Nam3ufSouiisudenny salui

121 n3dugWisuifisuidsaifivevnensasdeneldgasifavesfuinsssning
urzngx

a5 i 3 m3dugSeuifisudvaifinesnenisaviumeldnasfispeguimsssninudazngs

(1) (2 (3
Safe zone | Grey zone | Safe zone | Distress zone | Grey zone | Distress zone
Mean 0.114 0.100 0.114 0.098 0.100 0.098
Variance 0.039 0.014 0.039 0.015 0.014 0.015
Observations 1524 503 1524 463 503 463
t Stat 1.860 2.147 0.352
P(T<=t) one-tail 0.032 0.016 0.363
t Critical one-tail 1.646 1.646 1.647
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nNMISBULBUAR (1) wud1 nga Safe zone ufiFaiszasnemansiemelinaeiis
POIFLTIINNNIARALTEINGN Grey zone TistAuANNIEDIU 95% wiap1ana1aledn ngN Safe

'
Q@ o

zone fAmannusvilsannnings Grey zone atviiipandmiuey

ninmawSeuifieugd (2) azuaaliiud nau Safe zone HufidaduzayIENMIAIANY

1l
= 1Y =

maldnasfiszavguimannnidiaissengs Distress zone fissdiuannidaiu 95% Hufe nax

Q@

Safe zone finsmnusivrinlaxnnniing Distress zone e i AN NaDA

3

nnmsiwSsuiiisudn (3) sewinengwn Grey zone Wazngu Distress zone 9TWUT NFNTY 2

Hufidedszesnemansivmeldnasifaseiudmaliuansdeiusgeitvady Fonailadn
mannusii [szasnguiistneme 2 nguliianuuansiulunmeata

2. MISNAFDUFNNAFIVIUIY

2.1 auNfgiuil 1 AnudniuszesanNATIANINTSuLaTMIANANT WIS
AvANMelinaeiianevfusmnIan Fixed-Effects Regression Model

a1sf 4 AnwENuszavANNIATIANIMTSuLaEMIAnuavi [sHunsmIasdneldgasitazee

WU3Y39n Fixed-Effects Regression Model

Y_DACC Coef. Std. Err. t-stat p-value
FIN_DISTRESS -.034 .015 -2.200 0.028*
LEV .051 .033 1.520 0.130
PROFIT 185 .073 2.540 0.011*
SIZE -.011 .039 -0.290 0.772
_CONS 176 .260 2.090 0.042
R-squared : 0.332 * 95% Confidence interval

P woh anuedsanmsuiufanuduiusionsanuseilsiusenisasde
meldnasifiaveviuimslufiameay nanafe \evdtmiisduamaiaiuamensiduilifinanniu
viEnmagihmaanusivi lsiusmenmameldnasiidesasiuimsamipeay dwsusudsaiuan ldud
dasdunsrond (Leverage) uazanazavians (Size) lifimnuduiusateliipaduiunmsnnusa
mMls waRnuansalumsvinmls (Profitability) szianuduiusiumsanusei [ssusensae@e
muldnaeifianasfuimsateiduddymeadin fpsziuanudeiui 95%
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22 auNATIUN 2 AanwENusszihemIanusvilswuensasdemeldnaiitdeses
WIU%WISLLQS%GT‘JJ?JE]\WYJ’INLﬂ%ﬂﬂm\imilﬁﬂmﬂ Fixed-effects Regression Model

a9 fl 5 AnwndniusszrinaanuavilsiuTemMsavAeligasiiazeviuimsuazssiuaes
ANNLASEANIIMIISUlaY Fixed-effects Regression Model

Y_DACC Coef. Std. Err. t-stat p-value
DUM_GREY -.050 .024 -2.100 0.036*
DUM_DISTRESS -.063 .031 -2.060 0.040*
LEV .051 .034 1.520 0.130
PROFIT .186 .073 2.550 0.011*
SIZE -.009 .040 -0.210 0.830
_CONS .160 .261 2.110 0.039
R-squared : 0.330 * 95% Confidence interval

YneTvazuans iiuivanuduiusssnivssduanuassanmausazmannuseils
Wusemsasinemeldnasiifisvesiudms AfulssziuanuedoamemsiSungs Grey zone waz
Distress zone Hufianuduiusiumensasdwmeldnasiidavasfusmsstnsiitiuddymeaia
shesziumuLEasiufl 95% law nga Grey zone fienduiszans (Coefficients) Wiy -.050 wazngw
Distress zone fiflendnszAn3AnausNnnINgN Grey zone 91 -.063 wu 1iv 2 ngutiufiaa
fuiusiunsanusivilsiunenmsavdemeldnasifaeiuimsluianvay lnvaeandooiy
wansdneluauNiigIud 1 A viEmfissduanuAsaam IS NI u USnazimannuseriile

Wusenameldnasdevoduimsandossy VsEnaifssduaunsoanmaiueglusziu Grey

]
A v aa o

zone TuAEissAUMIAN LAY [SANNNIUSENARTEFUANNLASIAMYNSISUaE TUZ AL Distress zone

U

3. afUs1ewHa

szfunMzATNAIEANINMISUkazmInnusi sHunemIasdemeldnasiilaeviusms
finnndunus fuludvavegefitedduneain nanfe SeusEnissduanuAIaanIens Ui
Lﬁumnﬁu%ﬁloﬁmimnLwi\‘ifﬁhmu‘nﬂmﬁmﬁwmsﬂﬁ@aﬂﬁﬁwmQu%msamﬁaﬂa\ﬁ Fawam3fnean
MYIANLABIRDAGIY t-test ﬁuuﬁulﬂ‘luﬁﬂm\‘lLﬁmr"fumsmmauamﬁgmﬁammmi Regression
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