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Abstract

An effective tax system should have proper ratio of income tax, consumption tax,
and property tax. At present, the Thai tax system relies much on income and consumption
taxes, rather than property tax. The only property tax which is currently used is
an inheritance tax. While house and building tax and local development tax do not perform
as a property tax due to their structures and administration. Therefore, it is inevitable
to implement a new law, the Land and Building Tax Act to replace ineffective and
outdated property tax system. The new law is expected to raise sufficient revenue for
local administration, to guarantee fairness among different income groups, increase
land use efficiency, to efficiently dislocate land ownership, last but not least, to reduce
disparities among Thai society. This article aims to present impact of the new Land
and Building Tax Act on the Thai economy and society. The study is conducted under
qualitative discipline including but not limited to the study of laws and regulations,
textbooks, articles, related documents, and opinions of real estate and tax expert.
The research findings reveal that the new Land and Building Tax Act shall be another
way to reduce disparities, encourage the use of wasteland, and raise local revenue for
local administration. It is also believed that this new Act shall enhance transparency
and effectiveness of public financial management by local government. On the private
sector side, they might be affected by the new law depending on their type, price and

location of their land and buildings.
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