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Abstract

The United States (U.S.) enacted Foreign Account Tax Compliance Act (FATCA) in 2010
to require Foreign Financial Institutions (FFIs) to report the Internal Revenue Service (IRS)
information about financial account held by U.S. persons. FATCA, provided in chapter
4 (Section 1471-1474) of the Internal Revenue Code, is the revenue-raising portion of the
Hiring Incentives to Restore Employment Act. FATCA make some difficulties for U.S.
persons to have financial assets which are not located in the U.S. It therefore requires
FFIs to search for the suspected U.S. persons and reporting their assets and identities
to the IRS. In the case that the FFIs fail to comply with FATCA obligations to disclose
information about their U.S. Account holders, they will be imposed 30% withholding tax

on payments of US source income.

In complying with FATCA, the U.S. released several model intergovernmental
agreements (IGAs) to facilitate FATCA compliance in certain countries. For Thailand,
regarding the FATCA IGA that was signed with the US Treasury, Thailand entered
into the reciprocal model (Model 1A). Therefore, this paper will explore the future
trend of international taxation, with particular focus on FATCA which is the global

trend towards tax transparency.

Keywords: FATCA, Tax Exchange Information, International Taxation
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