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Abstract

Thailand is an open economy receiving income mainly from exporting goods and
services. Thailand’s major sources of income are exporting industrial goods, such as computer and
its components, car and automotive parts, and gem and jewelry. In 2008, the value of gem and
jewelry export increased 48.04%, more than any other goods, and the trend continues. Gem and
jewelry export from Thailand accounts for 2% of the world market share and is the world’s 14th
largest in export value. Moreover, Thai gem and jewelry industry creates about 1.1 million jobs.

The objective of this paper is to study the current situation of, the important markets for,
and the factors contributing to Thai gem and jewelry export.

This paper studies the factors contributing to the export of Thai genuine jewelry to
United States and the export of Thai diamonds to Belgium. This paper uses the secondary data
between 2002 and 2009 by quarter and uses the ordinary least-square regression to estimate the
relationship between the exports of Thai genuine jewelry to United States or the exports of Thai
diamond to Belgium and prices, exchange rates, and GDPs of trading partners.

This paper finds that the export value of Thai genuine jewelry to United States is
decreasing and the important markets for Thai genuine jewelry export are United States, Hong
Kong, and United Kingdom. The export of Thai genuine jewelry to United States is sensitive to
United States’ GDP the most following by the USD/THB exchange rate and the price of Thai
genuine jewelry with elasticity at 7.897574, 2.376498, and -1.007929 respectively. This paper also
finds that the export value of Thai diamond to Belgium is decreasing and the important markets for
Thai diamond export are Belgium, Hong Kong, and Israel. The export of Thai diamond to Belgium is
sensitive to Belgium’s GDP following by EUR/THB exchange rate and the price of Thai diamond
with elasticity at 1.281595, 1.220362, and -0.958692 respectively.

Keywords : Gem, Jewelry
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