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Abstract

The purpose of this research is aimed to study the relation of employee’s level of education and
the gross domestic product. This paper used annual time-series data from 1980 to 2009. The analysis
were performed using a production function for which the coefficients were estimated by the Ordinary

Least Squares method.

The study found that the capital stocks of Thailand and the employee’s level of education
relates to the GDP of Thailand. As it found, one percent increase in the capital stock can add the value
of 0.8447 percents into the GDP. One percent increase in employees of primary school level can raise
the GDP of Thailand by 0.3482 percents. One percent increase in the employees with the completion of
secondary school level will lower the GDP by 0.4459 percents. One percent increase in employees with
the achievement of high school level can contribute to 0.3139 percents increase in the GDP. One
percent increase in the employees with the completion of tertiary education can increase the GDP by
0.0953 percents. And the economic crisis in Thailand, it will cause a decrease of 0.0565 percents in the

GDP of Thailand

Therefore, Thailand should extend and develop the educational opportunities further. This is
because the quality of labour forces can contribute to economic growth and economic development. The
role of education today does not only build opportunities to lift individuals out of poverty, but also builds
the financial access to individuals. The demand for education is increasingly needed. Particularly,

education is the important factor that drives economic growth and economic development of the country.

Keywords: Education, Capital Stock, Gross Domestic Product
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