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Abstract

PKK Rice Mill 2001 Ltd exports Thai jasmine rice through an exporter and currently
confronting with problems that affect the business. The problems are that the intermediary sets
a relatively low price, suspend the sale order without warning, and delay the payment which influences
the company’s financial plan. As a result, the company is aiming to be a direct exporter in order to

eliminate the problems and ensure future growth.

The purpose of this study is to analyze the possibility of exporting Thai jasmine rice by PKK
Rice Mill 2001 Ltd to the United States base on marketing and financial plausibility. The analysis
employs financial instruments including cash flow statement, net present value, benefit-cost ratiorr and

the payback period.

The result indicates the possibility that the company will invest in Thai jasmine rice export to
the United States. This is because cash flow statement shows that revenue exceeds cost, net present
value equals 4,013,565 baht which implies that the discounted net return is greater than the present
value of operating cost. The return of the project equals 1.16 and the payback period is 3 years and

9 months. The result indicates that the export is worthwhile and should, therefore, export to the United States.

The company should plan to reduce the impact from changes of uncontrollable factors such
as prices in world market, climate and competitors. The government should support the rice exporter

including advertisement and export promotion in order to expand the market.

Keywords : net present value, benefit-cost ratio, payback period
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