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Abstract

The purpose of this paper is to study the factor influencing to credit lending of the medium-sized
banks in Thailand between 2005 and 2009. This research uses the analysis of the secondary data. The
source of data collection was a range of time series data from the quarterly reports of the Bank of
Thailand between 2005 and 2009. The research method is the ordinary least square method (Hereafter
OLS) in order to analyze the collected data. After all process of data analysis is done, it will enable to
build the model of multiple linear regression in order to evaluate the coefficient value of the model,
including investigation of autocorrelation.

The study found that the factors influencing to credit lending of the medium-sized banks are the
volume of deposit of the medium-sized bank (DEP), the volume of borrowing of the bank (BO), the
minimum lending rate (MLR) of the bank. These three factors mentioned are correlated positively and
correspondingly with the volume of credit lending of the bank. However, the fixed-deposit rate (FDR) has
an inverse correlation with the volume of credit lending. As a result of this study, in a certain period, the
medium-sized banks did not make the adjustment of their interest rate, although the Monetary Policy
Committee of the Bank of Thailand had been telling them to do so. In other word, the medium-sized
banks did not follow the policy of the adjustment of interest rate. This is because the level of excess
liquidity in the commercial banks reached high level. Therefore, at that time, the banks had thought that
that was not necessary for them to raise the deposit interest rate in order to inject more money into
banks, while the lending interest rate was steady. The volume of credit lending in the medium-sized
banks in Thailand has been increasing, although Thai economy has been confronting with the political

crisis.
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