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Abstracts
The objective of this research is to study the effect of economic factors on exchange rate
between Thai Baht and U.S. Dollars. The independent variables considered are percentage change of

the current accounts (CA), percentage change of foreign exchange reserves (FER), interbank interest



rate (IBR), inflation rate (INF) and the Security Exchange of Thailand index (SET). The time period
studied is January 1, 2000 to November 30, 2009 covering 119 months. Multiple linear regression is
used for analysis of the data.

The results find that CA and SET are the two economic variables having inverse relationship
with the exchange rate between Thai Baht and U.S. Dollars. This is in accordance with the initially
specified hypothesis. The other variables of FER, IBR, INF, and PIl are found to have no effect on the

exchange rate at statistically significant level of 0.05.
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