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Abstract

The objectives of the study were to analyze main important factors affecting demand for
Thai frozen shrimps and prawns in the United States of America and to compute elasticity of
demand for Thai frozen shrimps and prawns in the United States of America. Multiple linear
regression was applied in the quantitative analysis. Ordinary Least Squares was employed to
estimate the equation coefficients using yearly time series data during the period from 1989 — 2008.

The results obtained from the study on demand for Thai frozen shrimps and prawns to the
United States of America indicated that the relative prices between the Thai and average import
prices of frozen shrimps and prawns to the United States of America was the most important factor
determining the demand for the products from Thailand. The elasticity of demand with respect to the
relative prices was -2.294 which indicated that the demand is highly responsive to the relative price
change. The following important factor was the import price of Ecuador frozen shrimps and prawns
to the United States of America. The substitute price elasticity of demand was 0.764, indicating less
price responsive. Regarding to dummy variable representing the US measure in the natural
resources and environmental protection of sea turtles conservation, it was found that its coefficient
equal to -0.364. It meant that the application of the sea turtle conservation had less effect on the
export demand of the Thai products. The policy implication of the mention finding was that the main
important factor enhancing the demand for Thai frozen shrimps and prawns in the United States of
America, an increase in competitiveness for Thailand , thus, should be considered. An attempt in
the area of reducing production cost and raising its productivity should be made together with

producing quality and safety commodities to meet the market demand.

Keywords: Demand for Thai Frozen Shrimps, U.S.A., Elasticity of Demand
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