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Abstract

The objectives of this research are to conduct the technical, marketing and financial
feasibility study of Investment of Rental Apartment Project in the area behind the University of the
Thai Chamber of Commerce and to explore the returns on investment, the sensitivity and the feasibility
of the project. Basically, the study is conducted using the descriptive research method by mean of
gathering information to analyze the possibility of this project including the technical and marketing
aspects. The quantitative analysis is used to analyze the financial feasibility that consists of a variety
of criterion; namely, Net Present Value (NPV), Benefit Cost Ratio (BCR), Internal Rate of Return
(IRR), Payback Period , Break Even Point and Sensitivity Analysis .

The results of study indicate that, in term of technical feasibility, the location and the
surrounding of this project area are suitable for the investment of rental apartment. In addition, the
rental apartment project is built through the design and construction obliged by the Construction Law.
In term of the marketing feasibility, although, there are fierce competitive environment, SWOT
analysis suggest that, with the strength of the brand-new building including all facilities for student
customers and the strategic rent reduction, there is great plausibility that the apartment will be fully
occupied.

For the financial feasibility, we find that Net Present Value (NPV) is 6,345,508 Baht,
Internal Rate of Return (IRR) is 9.65 %, Benefit Cost Ratio (BCR) is 1.11, Payback Period is 11 years
and 5 months, and Break Even Point is 28.30 rooms per month. These figures suggest plausible
success of this project. In term of project sensitivity analysis, in case of 5% reduction in income, we
find that Net Present Value (NPV) is 4,543,406.64 Baht, Internal Rate of Return (IRR) is 8.39 %,
Benefit Cost Ratio (BCR) is 1.08. In case of 5% increase in expense, we find that Net Present Value
(NPV) is 5,820,750.36 Baht, Internal Rate of Return (IRR) is 9.13 %, Benefit Cost Ratio (BCR) is 1.10.
These significant figures show that the investment of rental apartment project is viable for investment
in the long run. However, in case of the University of the Thai Chamber of Commerce relocating to
the new campus, this project will not be viable to invest. In such case, Net Present Value (NPV) is

equal to -11,550,090.18 Baht, and Benefit Cost Ratio (BCR) is only 0.78.

Keywords : Feasibility Study, Investment Analysis
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