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Abstract

This paper analyzes export demand and comparative advantage of the Thai orchids export
to Japan. The objectives are (1) to study the comparative advantage of the Thai orchids export to
Japan, which will be compared with the competitors; namely Singapore, Malaysia, and Taiwan by
using Revealed Comparative Advantage (RCA) index. The paper uses yearly data from 1998-
2008, total of 10 observations and (2) to analyze factors affecting demand for Thai orchids in Japan
by using quarterly data from the 18t quarter of 1998 until the 18t quarter of 2008, total is 45 quarters.
And the Ordinary Least Squares (OLS) method in log linear model is applied in order to establish
the relationship between variables. The variables include price of Thai orchids exporting to Japan,
price of Malaysian orchids export to Japan, the National Income of Japan, and the exchange rate of
Baht per Yen.

The result of RCA analysis compared with Singapore, Malaysia, and Taiwan shows that the
RCA of Thailand exhibits decreasing tendency since 1998 until 2008. The RCA of Singapore shows
sign of the decreasing tendency during 1998-2005 and Singapore doesn’t have the comparative
advantage of the orchid business in Japan during 2006-2008. The RCA of Malaysia reveals the
rapid increasing tendency. In addition, the RCA of Taiwan slightly fluctuates during 1998-2008.

The result of studying the factors affected demand for Thai orchid in Japan shows that price
of the Thai orchids export to Japan, price of the Malaysian orchids export to Japan and the
exchange rate of Baht per Yen are statistically significant at 99 percentage confidence interval. In
addition, the price elasticity of demand for Thai orchid is greater than 1, while the income elasticity
of demand for Thai orchid is also greater than 1. This indicates that orchid can be characterized as
luxurious good in Japan. Thailand should promote the export of orchid by using policies focusing on

price as well as quality to match the quality of the orchids from the competing countries.

Keywords : Demand, Comparative Advantage, Revealed Comparative Advantage index (RCA)
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