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Abstract

Thailand is known to have favorable natural and cultural resources for tourism. Among
them are beautiful landscapes, unique heritages, exotic foods, and culture.The country is also known
for its herbal medicine and healthcare, which have long been practiced in the country for centuries.
Thai people are naturally friendly and hospitable to foreigners. All these factors make Thailand
competitive in the world’s tourism industry. Tourism has always been an important industry in the
Thai economy, generating a huge amount of foreign exchange earnings and providing a major
source of employment. It's indeed a main source for economic growth for the country.

This paper is to present a comparative study of Thailand’s tourism demands of Japan,
United Kingdom, and the United States. These three countries are Thailand’s main tourism markets,
which account from more than half of the total number of tourist arrivals each year. The study
employs the OLS method to estimate the tourism demand for each market by using the available
annual data from 1987 to 2008. The demand estimation is based on a log-linear multiple regression
model one with explanatory variables of GDP per capita, real exchange rate, tourists’ average
spending per day, tourism promotion budget. The study also includes a dummy variable to indicate a
time period of political crisis during the period of the study. The regression result finds that there is
no statistical significance for tourists’ average spending for the U.S. and Japan tourism demands. It's
also found that the tourism promotion budget is not statistically significant in the U.K. tourism
demand. However, the U.K. tourists are found to be most responsive to GDP per capita, average
daily spending, and real exchange rate, as compared with those from Japan and the U.S. Japanese
tourists are found to be most responsive to tourist promotion budget and the lagged number of

tourists. The American tourists are found most responsive to political crisis.

Keywords : Demand , Tourism Industry
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